Packers and Stockyards Violations

Law enforcement responsibility regarding the Packers
and Stockyards Act of 1921, is administered by the Pack-
ers and Stockyards Administration (P&SA) to assist
farmers and ranchers in obtaining true market value for
livestock and poultry and to protect members of live-
stock, poultry, and meat industries against unfair business
practices of competitors.

P&SA investigates violations and refers reports show-
ing criminal violations to the Department of Justice for
appropriate disposition.

Such violations include using false accounting proce-
dures, concealing kickbacks and payoffs, issuing insuffi-
cient fund checks, failing to pay for livestock, making
false records, and violating cease-and-clesist orders.

Although the act contains several criminal provisions
(7 U.S.C, 195, 207, and 211 and 15 U.S.C. 50), they arc
invoked infrequently.

The Packers and Stockyards Act was previously ad-
ministered by the Packers and Stockyards Division of
USDA's former Consumer and Marketing Service (or
its predecessor agencies). In 1967, the Secretary of Agri-
culture established P&SA as a separate agency to admin-
ister the act.

P&SA administers the act, nationwide, through its
13 area offices located in the principal livestock marketing
areas. This requires supervising the marketing operatioas
of public stockyards, private livestock buying yards, meat-
packers, livestock commission firms and dealers, and
poultry dealers and processors,

P&SA estimates it spent $15,000 in FY 1971 investi-
gating possible criminal violations.

Commodity Credit Violations

Programs to support and stabilize farm prices, carried
out by the Commodity Credit Corporation (CCC) with
the support of the Agricultural Stabilization and Con-
servation Service (ASCS), have attracted suc'h unlawful
activities as embezzlement, illegal payments to producers,
and falsification of statements made to obtain price
support.

Such irregularities come under the investigative pur-
view of OIG.

Commodity Credit Corporation. The Commodity Credit
Corporation (CCC) was organized in 1933 (Executive
Order 6340) and operated in coordination with the Re-
construction Finance Corporation. It was transferred to
the Department of Agriculture in 1939; and in July 1948,
it was established as an agency of the United States
under permanent Federal charter (62 Stat. 1070'
15 U.S.C. 714).                                                          J

CCC's purpose is to stabilize, support, and protect
tarrn income and prices; assist in maintaining balanced
and adequate supplies of agricultural commodities and
their products; and facilitate the orderly distribution of
commodities.

CCC is managed by a six-member board of directors,
subject to the general supervision and direction of the
secretary of Agriculture, who is ex-officio director and
chairman of the board, CCC is capitalized at $100 mil-
Hon and is authorized to borrow up to ,$14.5 billion to
vSh'nSni1? PArog.rams> which are Closely interrelated
Uon sVS?A'Cultural Stabilization and Conserva-
tion Service (ASCS) programs. For its principal opera-

tions, CCC furnishes the  necessary funds and 4
provides the personnel and facilities,

Agricultural Stabilization   and   Conservation ^
ASCS administers,  among  others ^(1) j)ricc.silp
programs for agricultural commodiliofl (such as wl
corn, and cotton)  to help assure a fair return to
ducersj   (2)   programs which  limit tho productior
certain commodities and thus keep supplying
demand;  (3)   long-term  land retirement programs
which farmers arc paid In shift cropland into USES i
as woodlands and recrortlioiml far Milieu for noncrop
come; (4) the Rural Environmental Assistance 1%
which provides cost sharing with fanners to carry
needed conservation and other environmental impto
ment measures; and (f>) rommndily disposal and inv,
lory operations which protect farm inromo liy uK
surplus price-supported commodities ofT the market a
adding them to stocks under stomgo loan orgovcrnnw
ownership.

Criminal investigations connecter! with iirire-suppoit
commodities and other ASGS mid CllIC! programs j
volvcd violations of both litlci lit U.8.G. and crimic
provisions of tho. acts ef)tablinhin# various ASCS pr
grams, such as the Commodity Credit OorjjoratH
Charter Act (ID U.S.C, 714). Clrimhml violationsi
elude false statements nnd on Irks mado in order to <fe
price support and other assistance, enibox/ltmicnls, fam
ulcnt issues of obligations of CGCI, larceny, awl COM
sion of properties.

During FY 1071, OIG spent $1,01)3,000 invcstigatin
criminal violations in this area,

The investigations resulted in recovery of more ik
$2 million of illegal or improper payments made t
producers. In addition, 34 indictments and 18 (natal
related) convictions wero obtained in FY Ifl7l niultoia
fines levied against producers exceeded JJH^OOO,

Crop Insurance Violations

Violations related to programs administered by ilie Fed-
eral Crop Insurance Corporation (FGTG) to provide
insurance against crop loss from went her, insects, and
disease, generally involve fraudulent insurance claim!,

Investigations of such violations are conducted bjr
OIG, which spent $126,000 in FY 1971 for that purpose.

FCIG was created under titln V of llm Agricultural
Adjustment Act of 1938 (52 Sim. 72; 7 U.S.C. 1501
etseq.).

Farm Mortgage Violations

Falsification of loan documents and unauthorized dis-
position of mortgage livestock or equipment arc the major
areas of criminal activity related to the rural loan pro-
grams of the Farmers Home Administration (FHA).

FHA was established to assist in the development ^
rural areas by making loans, at generally favorable Mer-
est rates, to individuals who could not qualify forf^1'
at conventional lending institutions because of their w
income and resources. FHA operates under the Con-
solidated Farmers Home Administration Act of l#j
(7 U.S.a 1921); title V of tho Housing Act of 1!H?
(42 U.S.G. 1471) j and f,drt A, title III of the EcflW*"*
Opportunity Act of 1964 (42 U.S.C, 2851); and section
232, title II pf the Disaster Relief Act of 1970.ets, including surveillance aircraft, detection sys-
